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In recent times, monsoon has
become synonymous with
floods and property damage.
Heavy rains have damaged
properties in Bengaluru and
Delhi this year, making home
insurance indispensable.

Typesofcoverage
Home insurance offers three
types of coverage: Structure,
content, and comprehensive.
The first protects the physical
structure of the house, includ-
ingwalls, roof, foundation, and
permanent fixtures. Content
coverage protects movable
items in a house, such as furni-
ture, appliances, electronics,
and clothing, against theft,
damage, or loss due to other
insured perils. Comprehensive
coverage combines both struc-
ture and content cover into a
single policy, protecting both
the building and its contents.

Not all coverages are
suitable for everyone.
“Homeowners should opt for
structure cover but may avoid

content cover if they are rent-
ing. Comprehensive cover is
ideal for homeowners who live
in the house and desire com-
plete protection. Tenants
should opt for content cover,”
says TarunMathur, co-founder
and chief business officer,
Policybazaar.

Determiningsuminsured
The sum insured for home
insurance should be enough to
reconstruct thehouse incaseof

total damage. Use the carpet
area to determine the sum
insured. “Multiply the carpet
areaby the cost of construction
to get a fair estimate of the sum
insured,” saysTARamalingam,
chief technical officer, Bajaj
AllianzGeneral Insurance.

Homeinsurancecoversonly
thecostof construction,not the
cost of land. “Assume a con-
struction cost of ~3,000-5,000
per square foot.Multiply thisby
the total square footage to get
the sum insured, then enhance
it by 10-15per cent. It’s better to
be over-insured than underin-
sured,” says Kapil Mehta, co-
founder, SecureNow.

For the contents of the
house, insurers typically require
an inventoryof items, including
the year of make and model.
“Create an inventory of all your
belongings and estimate their
total value. Ensure your insur-
ancecoversat least thisamount
to replace all items in case of
total loss,” saysMathur.

Mehta suggests declaring
expensive antiques, paintings,
jewellery, gold, orwatches spe-
cifically to ensure they

are covered.
A ~50 lakh comprehensive

cover would cost between typi-
cally cost between ~9,200 and
~11,500 (excludingGST).

Ismonsoondamage
covered?
Flooddamage is included in all
home insurance policies.
“Ensure your home insurance
includes STFI (storm, tempest,
flooding,and inundation)cover
forprotectionagainstmonsoon
rains,” saysMehta.

Mathur suggests consider-
ing additional riders, if neces-
sary, like personal accident
cover, especially if you live in a
flood-prone place.

High-riseapartments
Residents of high-rise apart-
ments face unique challenges,
as damage to one area can
affect everyone in thebuilding.
High-rise residents benefit
from two main types of insur-
ance coverage. “If the building
is protected by a master policy
covering structural compo-
nents andcommonareas, indi-
vidualunit owners shouldhold
a content coverage policy for
personal belongings, improve-
ments, personal liability, and
additional living expenses if
their unit becomes uninhab-
itable,” says Mathur. If the
buildingdoesnothaveamaster
policy, it’s better to buy a com-
prehensive cover that protects
both structure and content.

Finally, Mehta emphasises
using market value as the
parameter to estimate the sum
insured. Regularly reviewing
the policy and enhancing the
sum insured is crucial as con-
struction costs increase
over time.
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MONEY

Monsoondamage:
Haveadequatecover
torebuildproperty

An increasingnumberof Indians
are turning tomarriage loans
thesedays to fund their
weddingceremonies and
celebrations. Is that a smartmove?
Let’s findout.

WHAT IS A
MARRIAGE LOAN?
Apersonalloanoffered
specificallyforfinancing
weddingexpenses.These
rangefrom~40to~50lakh
andcarryannualinterest
ratesstarting10.5percent,
withtenorsfromoneto
sevenyears.

PROS
Flexiblefinancing:Theyallow
youtoborrowtheexactamount
youneedtocoveryourwedding
costsratherthanrelyingsolelyon
yourownsavings.
Fixedrepaymentterms:
Personalloansusedforweddings
typicallyhavefixedinterestrates
andrepaymentschedules.

CONS
Increaseddebt:Takingon
additionaldebttopayforaone-
timeeventcanputastrainonyour
finances.
Higherinterest:Dependingon
yourcreditprofile,youmayendup
payingahigherinterestrate
comparedtootherfinancing
options.

Read full reporthere:mybs.in/2dXMIvT COMPILED BY AYUSH MISHRA

Marriage loans:
Smart financial
moveordebttrap?

Paint stocks await fresh
coat after lacklustre Q4
NIKITA VASHISTA
New Delhi, 9 July

Paint stocks have registered a
lacklustre performance on
theboursesthiscalendaryear

so far. According to ACE Equity
data, Kansai Nerolac’s shares have
tumbled 18.5 per cent year -to-date
(YTD) till July8, followedbyBerger
Paints,andShalimarPaints (15.7per
centeach),whileAsianPaintsstock
has takena 14.8 per centhit.

In contrast, the Nifty50 has
surged11.9percentCYTD,whilethe
broaderNifty500hassoared18.2per
cent. Such a subdued CYTD show-
ing, analysts said, was due to the
sub par March 2024 (Q4FY24)
numbers. The expected entry of
new players later in the year (Birla
Opus) amid weak demand in
Q4FY24alsodimmed sentiment.

Going forward, analysts do not
expectanimmediate trendreversal
as overhangs of rising competitive
intensity,coupledwithweakdiscre-
tionary spending, are likely to keep
stockprices underpressure.

The rerating of paint stocks, if
any, will be gradual as investors
remain watchful of how the dust
would settle in the oligopolistmar-
ket. “Our channel check suggests
the competitive scenario in the
paintsectorwillonly increase inthe
near to medium term, especially
withtheentryofGrasimIndustries-
ownedBirlaOpusPaints,”saysAmit
Purohit, vicepresident for research
at Elara Capital. With this, profit
margins of paint companies, he
added, are at risk even if the
demandpicksupduringthefestival
season. “We believe all the players
wouldfocusonimprovingsalesvol-
ume, which may restrict earnings
upgrades. Paint stocks will likely
underperform over the next one
year,” Purohit said.

To add to the woes of the paint
companies,BirlaOpus launchedits
products across several Indian
states in June this year.

While Opus’ off take has been
slow due to initial supply hiccups,

and brand unawareness, analysts
expectOpus’productswillbeavail-
able in most Indian states by July.
This, they believe, will intensify
competition further.

Despitesteadyinputprices,such
as crude oil, margin expansion of
incumbent paint companies may
be constrained by discounts and
higher spend on advertising and
promotional activities, analysts
pointed out. In Q4FY24, India’s
largest paint company – Asian
Paints–for instance,reporteda170-
basispoints (bps)year-on-yearcon-
traction in Ebitda margin, and
Berger Paints saw 100 bps contrac-
tion. On the pricing front, Opus
Paints is available at a 5–6 per cent
discountcomparedtoAsianPaints.
AsianPaints,meanwhile, took a 3.7
per cent price cut inQ4FY24,while
Berger Paints slashed prices by 4.5
percent.“Webelievethesestrategic

moves will help the incumbent
playersprotecttheirvolumegrowth.
However, thismayaffect their real-
isations in themedium-term,” said
Antu Thomas, research analyst at
Geojit Financial Services.

AsianPaints is tradingataprice-
to-earnings (P/E) of 51x, which is a
discount of 17 per cent to its 5-year
average. Berger Paints, too, is trad-
ingat50.5xP/E,adiscountof23per
cent to its 5-year average.

“Thus, though the stocks are
available at comfortable levels, we
expect rerating togetdelayed,” said
ThomasofGeojitFinancialServices
with ‘hold’ ratings onAsian Paints,
Berger Paints, and Kansai Nerolac.

AmitPurohitofElaraCapital,on
the contrary, opines valuations are
highgiventheriskofpossibleearn-
ingsdowngrades,andseesnorerat-
ing in thenear tomediumterm.He
has a ‘sell’ call onAsianPaints.

Rerating some time away, no immediate trend reversal: Analysts

NOT A ROSY PICTURE

KNOW THE EXCLUSIONS
IN HOME INSURANCE
n Common exclusions include damage due to

war, nuclear hazards, wear and tear, gradual
deterioration, intentional acts, and certain
natural calamities which require separate riders

n Clearly state if the house has a terrace, a
basement, or is partially used as an office;
failing to do so may lead to claim rejection

n Pre-existing damages, structural defects,
poor maintenance, wear and tear, or poor
workmanship are not covered

% change (YTD)

Nifty500 18.2
Nifty50 11.9
Akzo Nobel India 10.3
Indigo Paints -6.8
Asian Paints -14.8
Berger Paints India -15.7
Shalimar Paints -15.7
Sirca Paints India -17.6
Kansai Nerolac Paints -18.5
Data till July 8, 2024 Source: Bloomberg; Compiled by BS Research Bureau


